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SUBJ: YAQUB LEATHER INDUSTRIES LOAN AGREEMENT SIGNING. 

PASS OPIC 

REFS: (A) KABUL 3711, (B) STATE 8242 

1. SIGNING CEREMONY TOOK PLACE ON JUNE 18, WITH ONE ABSENTEE, 
MOHAMMED AFZAL (YAQUB). HE WILL SIGN ASAP, SIGNATURES WILL BE 
AUTHENTICATED, AND THREE COPIES FORWARDED TO WASHINGTON. 

2. PRESENT AT CEREMONY WERE: AMBASSADOR ELIOT, SHER AHMED YAQUB, 
MIR AHMED, NUR AHMED, MOHAMMAD ZAHER, AND JOHN KEENE, AS SIGNERS; 
SAMIUDDIN TARAKI AND DAVID MCGAFFEY WHO WITNESSED THE SIGNATURES; 
GENE MARSHALL, U.S. CONSUL, TO EXECUTE THE NOTARIALS; AND USIS 
PHOTOGRAPHER AND PRESS ASSISTANT. BAKHTAR NEWS AGENCY. AFTER 
STATING IT WOULD COVER SIGNING, DID NOT APPEAR. 

3. IN ADDITION TO PRESS RELEASE (REF A) WITH CHANGES NOTED 
REF B„ TEXT OF AMBASSADOR'S REMARKS WAS PROVIDED TO NEWS 
AGENCY AS FOLLOWS: 

"THANK YOU ALL FOR BEING PRESENT TODAY. I AM PLEASED TO BE 
REPRESENTING THE OVERSEAS PRIVATE INVESTMENT CORPORATION IN 
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AFGHANISTAN. YAQUB LEATHER INDUSTRIES, INC., BEING THE FIRST VENTURE 
BETWEEN AFGHAN AND AMERICAN INVESTORS IN AFGHANISTAN UNDER THE NEW 
AFGHAN REPUBLIC, IS A NATURAL AND EXCELLENT SUBJECT FOR ENCOURAG- 
EMENT BY THE U.S. GOVERNMENT THROUGH OPIC. THE PARTICIPATION OF 
GENESCO, A LEADING U.S. CORPORATION, AND OPIC THE GOVERNMENT AGENCY 
WHICH PROVIDES INSURANCE AND FINANCIAL INCENTIVES TO STIMULATE U.S. 
PRIVATE INVESTMENT IN DEVELOPING NATIONS, SHOULD HELP TO ESTABLISH 
OF AFGHANISTAN TO PROMOTE AN INCREASINGLY ACTIVE ROLE FOR FOREIGN 
INVESTMENT IN THE NATION'S DEVELOPMENT. THE LEATHER INDUSTRY IS 
A PARTICULARLY APPROPRIATE INDUSTRY FOR OPIC TO SUPPORT BECAUSE 
TANNING WILL NOT ONLY PROVIDE AN INCREASED EXPORT INCOME FOR AFGHAN- 
ISTAN U.S. INDUSTRIES WHICH ARE FACING A GROWING SHORTAGE. YAQUB 
LEATHER INDUSTRIES WILL PROVIDE EMPLOYMENT IN AFGHANISTAN, HARD 
CURRENCY REVENUE FOR AFGHANISTAN, AND AN EXAMPLE TO THE RAW SKIN 
EXPORTERS OF AFGHANISTAN OF HOW THEY CAN INCREASE REVENUE. I AM 
PROUD THAT THE UNITED STATES IS MAKING THIS CONTRIBUTION TO 
AFGHANISTAN'S DEVELOPMENT." 

4. JOHN KEENE HAS VISITED PLANT, APPEARS WELL SATISFIED WITH 
PROGRESS AND WITH CURRENT OPERATIONS. YAQUB S HAVE NOW EXPORTED 
A SECOND SHIPMENT PICKLED SKINS, THIS TIME WITHOUT CUSTOMS 
CHARGES. APPEARS CUSTOMS DUTY DISPUTE HAS BEEN FIRMLY RESOLVED 
IN FAVOR YLI. 

ELIOT 
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